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Funds provided by operations ... . 
Pet sharegmrecmee- ms enecnes eee 


Net income (loss) before 


extraordinary items ........ : 
Per Sharem aur eet an ee ee 


OPERATIONS 
Oil sales — gross barrels per day 
Natural gas sales — MCF per day 
Wells drilled: 
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Annual General Meeting 


1975 


1974 


$ 5,653,532 $4,744,227 
$ 369,075 $ 175,443 
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5,075,839 
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The Annual General Meeting of the shareholders of Trans-Canada 
Resources Ltd. will be held in the Cowichan Room of the Bayshore Inn, 
Vancouver, British Columbia, on Friday the 12th day of March, 1976 at 9:30 


a.m. 


To our Shareholders: 


The business climate of the 
Western World has been 
overtaken by recent events, both 
political and economic, that are 
far outside management’s direct 
sphere of influence. This is 
particularly true in the realm of 
operation of the smaller 
independent corporation, such as 
Trans-Canada, in comparison toa 
multi-national corporation. Within 
a general policy guideline, we 
must, therefore, generate more 
individual initiative by 
management personnel if we are 
to meet these shifting spheres of 
influence and continue to prosper 


Your Company is pursuing a 
general policy of continued 
development of oil and gas 
reserves, exploration for new 
energy resources and promoting 
corporate growth through 
acquisitions, mergers and further 
diversification in fields related to 
the service industries. Inside 


these guidelines we shall continue 
to foster the needed individual 
initiative to ensure that maximum 
contribution to Company 
progress is provided by 
management personnel. 


The Company progressed 
satisfactorily during the year 
1975. The products and services 
of our Energy Service Companies 
were used more widely than ever. 
Such acceptance, in a year when 
customer purchasing power was 
reduced by world wide inflation, 
recession and unsettled govern- 
mental energy policies, reflects 
the unique quality of our products 
and services. This increased 
demand has provided the 
initiative to expand Company 
services into both new ventures 
and new geographical areas of 
operations. 


The Oil and Gas division 
participated in an active 
exploratory and development 
drilling program, which not only 
established new reserves but 
moved substantial reserves to the 
market place. These efforts will 
result in gross oil and gas 
revenues for the coming year 
being in excess of one million 
dollars for the first time. 


A net loss of $250,299 was 
recorded for the year compared 
to asmall profit last year. The 
share of losses of 50% owned 
companies was the main factor 
precluding an improvement over 
the previous year. These 
operations provided $238,831 of 
earnings in the previous year 
compared to a loss of $35,235 
for this year. These companies 
have now completed a phase of 
rapid expansion and areina 
period of consolidation and 
controlled growth and a return to 
significant earnings is expected. 
Cash flow from operations 


improved significantly and totalled 


$369,075 compared to $175,443 
for the previous year. 


Your Company has oil and gas 
production loan capability 
considerably greater than 
currently utilized. Present 
borrowings from this source are 
limited under the terms of our 
Convertible Debentures. Steps 
are being taken to remove these 
restrictions, so that production 
loan financing can be increased. 
This financing will be used not 
only for oil and gas development 
but to increase working capital 
previously used for this purpose. 


The progress made by the 
Company during 1975, ina year 
beset by economic difficulties, is 
the result of fine individual 
performances by Trans-Canada’s 
employees throughout the 
organization. We have every 
reason for confidence in their 
ability to enable the Company 

to adapt successfully to the 
changing and demanding 
conditions that lie ahead. 


ON BEHALF OF THE BOARD 
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B. A. Macdonald 
President 


January 30, 1976 


Natural Resources Division 


TRANS-CANADA RESOURCES LTD. 


PETROLEUM, NATURAL GAS 
AND GEOTHERMAL HOLDINGS 


As at October 31, 1975 


T.C.R. 
Area Interest Gross 
ALBERTA 
Fincastle’ &. .cexcs 5% 19,680 
Walsh Sac.0e5 Ge ecies 5% 22,983 
Wihitha teers anit acisre 5% 7,360 
SehuMer a s6 ois seat cess 5% 7,680 
Med. atic: hoes cian 21.7% RCH A 
Alderson =. o.220<h- 12.5% 2,548 
Enchanting a © varies 20,955 
Bindloss @oain oc varies 23,200 
Wayne fa.s2 5. accu; 25% 1,280 
EATER eos stare fee ae we 100% 319 
Golden Spike ...... 50% 640 
AMISKe heise sce qs ere 5% 4,480 
Wan de@hpsacc esc 6% 46,080 
Berland Peis i cca 50% 1,280 
Wolf Creek ........ varies 3,200 
Caroline menvecrrrcie 16.7% 320 
Pembinaecr. ones varies 480 
Pembina. 222. o..0. 1.5-5%(R) 4,647 
Flat(Eake ma aos .0826% 41,280 
214,149 
SASKATCHEWAN 
Parkmam is cmincr ccs = varies 1,920 
NMidale oss we oetcas os varies 160 
aS, ee ares eo aces 12% 480 
AVON Fill teenies 200 50% 1,836 
Dodstand).. 665 oso: 50% 1,834 
Buffalo Coulee ..... 50% 640 
Ratcliffe rica cc ceie si varies 3,520 
Gua Lake 2. cae os = 10% 320 
Eatoniaite 1. 5/28 ac < 45% 1,280 
EIROSG Zeiten ckcne s creys 35% 1,280 
13,270 


OTHER CANADA (1) 


Coleville (N.W.T.) ... 2.5%(N.P.1.) 662,428 


Ft. Norman (N.W.T.) . 1%(R) 570,591 
Melville Sound 
(Offshore) nee sen - .03%(R) 271,500 
6% 69,131 
Monkman B.C. ..... .5%(R) 14,708 
OSDONNOMe caeeenererss 2.5%(R) 166 
1,588,524 
U.S.A. 
“Calton crc. e.0 saws 10% 66,854 
POREQOO! iid awiudyase sso 10% 111,678 
“Washington! ........ 10% 79,179 
SICAHIO) Sra ine cetaceans cts» 10% 118,661 
BINGVAC AIR rire ie rticc. cove 10% 2,470 
OPMON Goats wets ai rvatacs varies 3,533 
382,375 
OVERSEAS 
U.K. (Offshore) ..... 5% 54,000 
Holland (Offshore) .. 4.5% 108,725 
162,725 
GRANDTOTALS .... 2,361,043 


* Geothermal rights only 
(1) Net acreage figures not shown for royalty interest. 
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DRILLING — Canada 


Your Company participated in the 
drilling of thirty-five wells in 
Western Canada during the past 
year, resulting in eight oil 
completions, twenty-three gas 
completions and four tests dry and 
abandoned. Thirty-one of the 
wells were located in the Province 
of Alberta. The gas completions 
were the result of development 
drilling in the Wander, Badger 
and Bindloss areas of central 
Alberta, while the oil completions 
established new oil reserves for 
the Company in the Caroline, 
Little Bow and Chin Coulee areas 
of Alberta. 


Drilling activity for the coming 
year will again concentrate on 
developing and bringing to 
market proven gas reserves from 
Company lease holdings. 


fe TRANS-CANADA INTEREST ACREAGE 


EXPLORATION — Canada 


While exploratory drilling did 
establish some new oil reserves, 
recent Canadian oil and gas 
efforts have been directed at 
purchasing proven and potential 
lands for gas development. The 
most recent purchase was a 50% 
interest in eight sections of 
petroleum and natural gas rights 
in the Jenner area of southern 
Alberta. One well located in this 
block is currently producing and 
we anticipate full development of 
the lands during the coming year. 


OPERATIONS 
A |.D.F. 

A OILIND 

@ OIL & GAS OPERATIONS 


NORTH SEA AREA 


oe TRANS-CANADA INTEREST ACREAGE 
Location 

Oil Well 

Gas Well 

Abandoned 

Abandoned Oil Well 

Abandoned Oil & Gas Well 
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JENNER AREA, South Eastern Alberta 
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TRANS-CANADA INTEREST ACREAGE 
Location 

Oil Well 

Gas Well 

Abandoned 
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DRILLING — international 


Your Company participated in 
the drilling of eight wells in the 
Denver-Julesberg basin of the 
western United States during the 
past year, resulting in one oil 
completion and seven tests 
abandoned. We will continue to 
participate in this area as high 
well head prices for oil and low 
drilling costs combine to give an 
excellent economic return to 
discoveries. 


Subsequent to year end, 
arrangements have been 
completed to have Block 3/7 in 
the U.K. sector of the North Sea 
evaluated with an 11,000 foot 
Triassic test well, at no cost to the 
Original participants. The terms 
of the farmout arrangement 

are very attractive to your 
Company, particularly in respect 
to development costs in the event 
of acommercial discovery. Your 
Company’s present interest in 
Block 3/7 is 5%. 


EXPLORATION — International 


It is the opinion of Company 
management that political and 
economic influences have priced 
the smaller corporation out of 
international oil exploration. For 
this reason, lands in Australia, 
Liberia and Equatorial Guinea in 
West Africa were surrendered. 
Additionally, your Company was 
a member of a group of 
independents which withdrew 
their licence applications in 
Ireland. We will continue to hold 
a watching brief on the world wide 
scene for opportunities that may 
arise in the future as economic 
changes take place. 


MINING 


Your Company, as a 10% working 
interest member of a group of 
Canadian independent oil 
companies, continues to hold and 
explore some 380,000 acres of 
geothermal leases and 
applications in the western United 
States. The group originally filed 
on 500,000 acres in twenty-two 
separate areas of interest. Field 
geology, air photography and 
environmental studies have 
graded the areas to seven 
prospects, of which two are 
considered drillable at this time. 
Joint venture discussions have 
been commenced with Pacific 
Northwest power companies for 
the continued exploration and 
development of the properties. 


With the acquisition of 
Bonaventure Petroleums Ltd., the 
Company acquired a royalty 
interest in some 23,000 acres of 
coal leases in the Clearwater area 
of west central Alberta. Test holes 
have been drilled on the leases 
and substantial tonnage of coal 
has been proven. The Company 
will continue to seek opportunities 
to acquire further coal interests, 
‘ecognizing the future potential in 
Western Canada for this energy 
source. 


The Company is also examining 
barite and bentonite prospects as 
back-up to the International 
Drilling Fluids division which uses 
a considerable quantity of these 
minerals. A barite deposit in 
Montana is presently being 
geologically evaluated to 
determine size and quality of the 
ore body. 
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PRODUCTION 


Oil production for the year totalled 
97,400 barrels for an average of 
267 barrels of oil per day. This is 

a reduction from last year and 
reflects the sale of a 75% interest 


in the Wayne-Rosedale production. 


This sale was initiated by the 
Company to replace long term 
reserves with immediate cash 
resources. Initial gas production 
for the Company was achieved at 
Jenner, Alberta during the 
summer, with production for the 
year being 66,937 mcf. Gas 
production will commence in the 
Badger and Bindloss areas of 
southern Alberta during early 
1976. Revenues from oil and gas 
production, after royalty 
deductions, were $565,547, an 
increase of 32% over the previous 
year. This increase, together with 
reduced operating, maintenance 
and workover costs provided a 
substantially increased cash flow. 


Service Industries Divisions 


International Drilling Fluids 
(North America) 


This division supplies drilling 
muds, chemicals and other 
specialty products to the oil and 
gas industry, together with the 
trained specialists to service the 
rigs using these materials. The 
division has served the petroleum 
industry in Canada since 1960, 
and subsequently expanded in 
1971 to operate on a world wide 
basis. Division offices have 
recently been opened in Denver, 
Colorado to service the 
expanding activity in the deep 
basin areas of the United States 
Rocky Mountains. 


The experience and continuity of 
division personnel have led to 
the development of innovative 
drilling fluids systems and 
comprehensive mud programs 
geared to solving drilling 
problems in the foothills areas of 
Canada and the United States. 


Total sales for this division were 
slightly higher than the previous 
year, despite a decline in drilling 
activity. Increased sales inthe 
frontier areas of the Mackenzie 
Delta, Alaska and the Arctic 
Islands offset lower conventional 
sales. The earnings contribution 
increased by some 25% over 
the previous year. 


Oil and gas wellhead price 
increases and changes in govern- 
mental royalty and taxation 
policies will result in increased 
drilling in Alberta and British 
Columbia during 1976. 
Accordingly, we are striving for 
noticeably increased sales 
volumes for this division during 
the 1975 - 76 winter drilling 
season. 


International Drilling Fluids 
(International) 


This autonomous division is an 
equally owned joint venture with 
English China Clays Limited, a 
large U.K. industrial company. 
The division has expanded 
rapidly in sales and service since 
its inception in 1971 and now 

has over one hundred employees 
serving the petroleum industry, 
primarily in countries fringing on 
the North Sea and the 
Mediterranean Sea. Further 
expansion into the middle and far 
East is anticipated during the 
coming year as a slackening of 
drilling activity is expected in the 
North Sea. 


The rapidly changing political 
situation, in many parts of the 
world, as it relates to the oil 
industry, will result in 1976 
offshore exploratory drilling 
expenditures being reduced for 
the second year in a row. This 
means a time of consolidated 
and cautious growth for this 
division as it examines future 
market potential. 


While sales volumes for this 
division have increased 
significantly, the earnings 
performance in the past year has 
been very disappointing. The 
decline in the value of the U.K. 
pound in relation to other 
currencies substantially increased 
the cost of importing materials 
required for U.K. operations. In 
addition, essential expenses were 
incurred in establishing new 
bases of operations from which 
additional revenues will not be 
obtained until 1976 or following 
years. The move of the London 
office to new premises and the 
increase in technical and 
administrative personnel were 
other major expense items. Sales 
for our first production platform 
contract in the U.K. North Sea will 
commence in the current year 
and will help maintain sales levels. 


Con Serve 


This new operating division of 
International Drilling Fluids offers 
a complete oil well sump treat- 
ment and environmental testing 
service. Sumps are the large pits 
dug at drilling sites and used to 
store waste drilling fluids. 
Environmental considerations 
require that these waste fluids 
meet certain purity standards 
before being disposed of from the 
sump. 


The division commenced 
operations late in 1975 and 
accomplished moderate sales. 
The market for the divisions 
services is substantial and 
growing and has not been 
adequately serviced to date. 


Technical Services 


The Technical Services Group, 
within the Service Industries 
Division, performs many 
functions; not only in relation to 
drilling fluids, but also for the 
Oilind companies and the newly 
formed Con Serve division. The 
group maintains continuing 
programs in an effort to develop 
solutions to the down-hole 
problems of oil and gas well 
drilling. It provides valuable 
technical assistance to the 
operating divisions in the areas of 
drilling fluid product improvement, 
corrosion inhibition and 
environmental controls. 
Additionally, this group is 
responsible for the training of 
new employees and ensuring that 
present employees are aware of 
the latest technical developments. 


The group actively carries out 
basic research into drilling fluid 
and corrosion problems. This 
research effort is being supported 
by various government assistance 
programs. Increased emphasis is 
being placed on the utilization of 
this research effort to ensure the 
greatest possible commercial 
advantage to the Company. 


Oilind Safety Engineering 
(North America) 


Oilind specializes in protecting 
men and equipment in the oil and 
gas industry against conditions 
that kill. In particular, it protects 
them from arctic weather, 
corrosion and deadly gases. The 
company has led the way in the 
Canadian oilfields in designing 
time-proven workable products, 
methods, equipment and clothing 
to save lives and protect 
investments. 


The company operates in Canada 
from offices in Calgary and 
Edmonton and in the United 
States from offices in Houston, 
Texas, Jackson, Mississippi and 
Denver, Colorado. Deeper drilling 
in the increased search for natural 
gas reserves has resulted ina 
higher occurrence of sour gas 
with the concurrent problems of 
corrosion and testing. Oilind 
personnel are equipped to cope 
with these problems, giving 
safety seminars in the field to 

the personnel involved, as well as 
supervising with men and 
equipment, down hole corrosion 
inhibition and sour gas testing. 


The earnings contribution was 
marginally lower than the 
previous year, primarily due to the 
costs associated with expansion 
into the western United States. 
Continued growth of this division 
is expected as additional 
personnel are trained and the 
required equipment is 
manufactured. 


Oilind Safety Engineering 
(International) 


This division is a50% owned 
company which is participating in 
a joint venture in Iran. The 
operating company, in which 
Oilind Int'l holds a 49% interest, 

is currently completing the 
construction phase of a chemical 
blending plant, located in the 
Ahwaz refinery complex on the 
Persian Gulf. The plant, which will 
be the only one of its kind in Iran, 
will be able to supply products 
for refineries, corrosion inhibition 
and other related chemical uses 
in the oilindustry. 


While sales volumes increased, 

the operation produced a loss for 
the year due to the costs incurred 
in the start-up of the joint venture. 


Employees 

At year end, Trans-Canada and its 
subsidiaries employed 79 people, 
5 more than at the beginning of 
the year. 


Total salaries, wages and benefits 
amounted to $1,107,514 for the 
year ended October 31, 1975 
compared to $1,199,474 for the 
previous year. The current year’s - 
figure does not include payments 
to employees of companies which 
were subsidiaries for a portion of 
the previous year, but which are 
now 50% owned. 


Financial 


Net loss for the year was $250,299 
compared to the previous year’s 
profit before extraordinary items 
of $28,104. Total revenues 
increased 19% to $5,653,532 from 
$4,744,227 for the previous year. 
The service industry sales 
increase was 18% and oil and gas 
revenues increased 32%. Funds 
provided by operations were 
$369,075, an increase of $193,632 
or 110% over the previous year. 


An improvement in earnings over 
the previous year was not 
achieved due to the losses 
recorded for 50% owned 
companies and the write-off of 
$70,690 of surrendered mining 
claims. 


The 50% owned companies in the 
|.D.F. overseas operations 
reported substantial losses in the 
last quarter of the year. The main 
factors were the decline in the 
value of the U.K. pound which 
increased the cost of imported 
materials, together with increased 
overhead costs and “ahead of 
time” expenses in establishing 
new bases. In addition, Oilind 

Int'l recorded a loss for the year 
due to substantial costs incurred 
in the start up of a joint venture 

in Iran. 


The major sources of funds for 
the year were cash flow of 
$369,075, new long-term debt of 
$821,511 and proceeds on sale 

of assets and oil and gas 
properties of $946,864. The major 
item in asset sales is the $800,000 
received on the sale of a 75% 
working interest in the Wayne- 
Rosedale oil producing property. 


Expenditures on exploration, 
development and property 
acquisitions amounted to 
$1,020,614 compared to $262,166 
in the previous year. The major 
item in this category was the 
acquisition of gas properties in 
the Jenner area of Alberta and 
funds set aside for Wayne- 
Rosedale development. Plant and 
equipment expenditures totalled 
$448,545 and repayment of long- 
term debt was $672,806. The 
Company applied $111,615 
during the year to equity 
investments and advances to 50% 
Owned companies. 


Working capital decreased during 
the year by $125,452 and totalled 
$7,242 at year end. In this regard, 
it should be noted that following 
the closing of the agreement for 
the sale of a 75% working interest 
in the Wayne-Rosedale oil 
property for $800,000, the 
Company placed $300,000 in 
bank certificates of deposit to 
provide funds for the commitment 
undertaken to spend $300,000 on 
farm-in wells to earn an interest 

in adjacent properties or repay 
$300,000 to repurchase a portion 
of the interest sold. The Company 
is not repurchasing a portion of 
the properties and the drilling of 
the first farm-in well commenced 
in December, 1975. 


The bank certificates of deposit 
totalling $300,000 are included in 
the balance sheet in oil, gas and 
mineral properties and thus do 
not form a part of working capital. 


The Company acquired all of the 
issued shares of Bonaventure 
Petroleums Ltd. during the year 
by issuing 402,774 common 
shares and assuming a liability of 
$40,000. Bonaventure is engaged 
in the acquisition, exploration and 
development of oil, gas and coal 
interests in Alberta and British 
Columbia. 


Under the terms of the Series “A” 
Convertible Debentures, the 
Company’s borrowing by way of 
production loans is limited to 
$550,000. In order to be able to 
fully utilize this source of funds, 
the Company, subsequent to year 
end, has made a proposal to the 
holders of the Debentures to issue 
promissory notes in exchange for 
the outstanding debentures. The 
promissory notes would be 
guaranteed by the Company’s 
bankers, bear interest at 9% 
payable annually, on December 
15, 1976 and December 15, 
1977, the date of maturity. 

The notes would have warrants 
attached entitling the holders to 
purchase a total of 1,012,800 
common shares of the Company 
at a price of 62.5¢ up to and 
including December 15, 1976 and 
thereafter a total of 844,000 
shares ata price of 75¢ to 
December 15, 1978 at which time 
the warrants would expire. 


The holders of the Debentures 
have agreed, in principle, to the 
proposal and the necessary 
regulatory approvals have been 
requested. The transaction will 

be concluded on completion of 
arrangements with the Company’s 
bankers and receipt of the 
necessary approvals. 
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Consolidated Balance Sheet 


ASSETS 
October 31 
1975 1974 
Current assets: 
Cash ees asks ae Sees Oe ae amo cage oe $ 155,543 $ 260,187 
Accounts receivable (ca. 5° cs eect, Se ees oa 913,265 1,229,921 
Due‘from 50% owned COMPanieSs meee eres 210,706 268,277 
Inventories (Note-2):) tha.) 295s aia og sates eet waive eer ee ec 753,631 710,190 
Prepaid expense and otherscs ahs eee ee on ne eee eee 31,717 27,244 
2,064,862 2,495,819 
Investment in and advances to 50% owned 
companies (Note 1 (a)): 
Investment eg. Sees RS A aa ee cee ee 713,271 641,688 
Advances 6 ooh tic bce as are aera ene eee 612,210 607,413 
1,325,481 1,249,101 
Capital assets, at cost: 
Oil, gas and mineral properties including exploration 
and development costs (Notes 1(c)and13(c)) ......... 2,585,443 2,205,316 
Less: Accumulated depletion ace: ene ee 304,582 208,805 
2,280,861 1,996,511 
Property, plantand equiipmenti(Note!3) senate 1,140,735 1,094,470 
Less: Accumulated depreciation Gis mata. oe en nae 415,223 388,121 
J @20,012 706,349 
3,006,373 2,702,860 - 
Other assets and deferred charges: 
Deposits and other” , f.c00 o 2 ee Werte gett van cme oe ae 73,802 124,641 
Goodwill less amounts amortized (Note 1(a)) ............... 383,685 410,285 
Organization and start-up costs less 
amounts amortized (NOt@-1 (@)) sire cer ante 33,941 Si Orel 
Research and development costs less amounts 
“amortized (Note: 1 (d)) Seat ere aa ree 58,467 82,029 
549,895 668,626 


APPROVED BY THE BOARD: 


$6,946,611 $7,116,406 


10 


LIABILITIES 


October 31 
1975 1974 
Current liabilities: 
banigindebtedness—— secured (Note 4), 8). Wa ee iy $ 509,580 $ 630,124 
Accoumts.payable and accrued liabilities 2... 2.9... yw ee 1,187,524 1,357,008 
MCOMORaXCS Da Val lC wuriecan se Roum ey teat, Mice Sirs oe cag sea ey, eae a 134,325 110,674 
Cuimeneportion,of long-term debt 212%. emer en ee 226,191 265,319 
2,057,620 2,363,125 
Long-term debt (Note 5): 
Ban el alse SCCULCC sem wi rurce co i Ilr en) OR eal sito ea en oS Race re 757,000 686,124 
Sveoernes.-Aaconvertinie debentures 2.6025. Me. sees ee 633,000 683,000 
EM DIOVCCIDONUSES DAVAO amar, sue mt. (ears mummers “Gin plete eine Ane — 22,962 
OitiemsccuLeclaDilltleS mers cine aeriet key ten CME oe a nen ae eee) eee eae te 137,926 76,208 
1,527,926 1,468,294 
PCSSaGUlre ht DOGUON parce ta. imu tee meni cae Lawrence Benepe ene fae, gels 226,191 265,319 
1,301,735 1,202,975 
WUROUIVE ECL OS Ul INOLO'O) Metter) ic cce, oar Mill care eae, che eer Tact gee, pee Tart ey — 4,630 
DelctreGuncometaxes.(NOtC.9) oie seme ee yee re ec ty kaa Panes 12,938 — 
SHAREHOLDERS’ EQUITY 
Share capital (Note 7): 
Authorized — 
7,000,000 shares without nominal or par value 
Issued — 

5,075,009 shares (1974 — 4,528,623 shares) 2. 8... 5,141,901 4,862,960 
BOMtMOULC OSU DLS eer terst a! sotto ai ok chee DAtra epi ay ie cies Cegee Stas 13,500 13,500 
DetIC meena mr TO Serie gsi Fase Se Paes Sue wens eee eme@ely fetect ote (1,581,083) (1,330,784) 

3,574,318 3,545,676 


EEUU EEnD EIEnEnEEn SEU! 


$6,946,611 


$7,116,406 


ee —e——eeeeee——————rr——r—r—“—“_—_OoO38hos—v—m—>—"[—Oaam@9aRRmmm WS (0 oo 
ee ———————————————————————————————— 
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T TT gan enSs=G,cdeRan ddan GRG2SSERaNe Eee 2s 1. 
AND SUBSIDIARY COMPANIES 


Consolidated Statement of Operations and Deficit 


Year ended October 31 
1975 1974 
(Note 10(b)) 
Revenue: 
Sales and other operating revenue "2. 2. 26. 4).0) =] eee eee $5,087,985 $4,316,856 
Oil’and gas production FrevenUC mee ce ice ee ee 371 


4,744,227 ) 


5,653,532 
Costs and expenses: 


Cost of sales gia ke eh ee ee eee oe 3,955,457 3,493,978 
Administration, selling and general (Note 8) ............... 1,056,842 908,658 
Interest on long-term:debt 7 2. a) ee ee 134,923 137,761 
Other interest) 2 cr ee steed: eae i ea eee 78,539 64,960 
Depreciation via soak se decay Whey Re ea nee ace iy eta eee rr 160,686 126,891 
Depletion: } cic een: Be prey Bea eer ec te ce et ae a 136,383 78,372 
Amortization. 28 kn ete ese Ne eee eae 62,610 64,345 
Research and development costs written off ............... 14,898 45,394 
Mineral properties written.Oft) Ge. eten eters eye eee a 70,690 — 
5,671,028 4,920,359 
(17,496) (176,132) 


Other income (expenses): 
Earnings of wholly-owned operations which 


are now. 50%.owned (Note:10(D))a sieges ee ee — 174,579 
Share of earnings (loss) of 50% owned companies ............ (35,235) 64,252 
Gain (loss) on sale‘of capital assets 7) cc) 2s 3. ee (119,436) 21,228) 

(154,671) 266,059 
Income (loss) before income taxes, minority 
interest and extraordinaryitemS ee ye i (172,167) 89,927 
Income taxes (Note 9): 
Current) coe snenene nthe aS rele ee ee se er 65,356 99,024 
Deferred cure es Nice eR ee oe 17,406 — 
82,762 99,024 
Loss before minority interest and extraordinaryitems ............ (254,929) (9,097) 
Minority interest in loss of asubsidiary (Note6) ............... 4,630 STeIRTAUNE 


Income’ (loss) before extraordinary items ene (250,299) 
Extraordinary items (Note 10) es 


Income (loss) for the year 


ee re ee re re hy Goss She (250,299) 


Deficit at beginning of year v5 3. 2 Gee ee 1,330,784 303,859 
Deficit at erid.of year) Jao Se ae ee a ee ee $1,581,083 $1,330,784 
Earnings per share (Note 11): ee nee aS 
Income (loss) before extraordinary items — oe ~*~ 
BaSig i yar wes raseahte cist vtenmwouninelue wh ett tat a ee - $(.05) $.01 


Income (loss) for year — 
Basic 


Consolidated Statement of Changes in Financial Position 


Year ended October 31 


1975 1974 
(Note 10(b)) 
Financial resources were provided by: 
Operations — 
Income (loss) before extraordinary items ................ $ (250,299) 28,104 
Add (deduct): 
Depreciation, depletion, amortizationandother ............ 588,769 372,371 
Minority interestin.loss of a subsidiary: . fo... ee ee (4,630) (37,201) 
Equity in (income) loss of 50% owned companies 
(1974 — less dividend received of $51,000) ............. 35,235 (13,252) 
Earnings of wholly-owned operations which 
GUCMIOWLOOL/ OWE seer ater rnc es hee MLS a cae tle matinee “antag a aa (174,579) 
BUC sD COVICER DY ODCRALIONS sausage Ni. co awiee oh bles cies die ee eats 369,075 175,443 
Sal CIOLASSC SMM aeE AR Nae ie os MY . pti iauuiee tee ces eave Wee tfsleror are 270,014 
Dale OO ManiCrOaSDNOPEHtYit cides cule alc ana, Moke ee RPh ene nn Ok 791,287 — 
BORO LCL CO OOt mmrrnetio ty ir i's cy adh a a go ae aber a lg eaecrmuenes sas es 821,511 446,005 
issuc Oncnate:capitantoncasti (NOE 7) is 6. ue So ae des See ee te — 13,145 
Funds from wholly-owned operations which are 
TO VvEP On OO MITC C mimemmemeturr ihn) Oso teie tie ees aMtaie dik tna ete inten a cs en STs er Ra — 210,689 
Oc ae eT tt OR a tes ge a be Ree Gate ses SR RRO 34,563 AGF 
2,172,013 1.137.976 
Financial resources were used for: 
Working capital of previously wholly-owned 
Ssubsidianyeconvernted toa o0Yointerests-.15 Oe aw ees we ee _ 636,827 
Less: 
Proceeds received onsaleofshares ............... — 226,820 
BeEOAVIMeENUONAGVANCES s6 Wien er 1 Nl ake erence niente ge Bers — 324,219 
Purchase of shares of subsidiary company plus 
working capital deficiency acquired (Note 12) ............. 245,272 — 
Less: Issue of share capital as partial consideration ......... 201,387 — 
43,885 85,788 
OiimGasanicuineral PLOPCMlOS meskes 2 ia cracls a.) ys une ml te eine 1,020,614 262,166 
REOpeliveplantiand@equipment: i-su.<.c. 5). be ctwer, ee n 448,545 489,923 
Reduction in long-term debt, less share capital 
of $77,554 issued in payment (1974 — $412,919) ........... 672,806 290,156 
Investment in and advances to 50% owned companies .......... 111,615 — 
@ijreiassersancdiderened Charges = = lS arc ney eee rena es _ 106,842 
2,297,465 1,234,875 
DEChCaSeU Wal KiiG CADITAli ims cc pegs chp Pahe e! tures mde ao eke) ha orate enh anes (125,452) (96,905) 
Workincgeanitalal beginning Of year fo ck a 2. se as ele 132,694 229,599 
Woukinorcanitahal enc OLVearnen cs cc.) ot ut balel get cn al cen Semesters 7,242 $ 132,694 
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Tyg cneess=G chGkanean GRG2ScGRORe az e28s 1. 
AND SUBSIDIARY COMPANIES 


Notes to Consolidated Financial Statements 
OCTOBER 31, 1975 


2. 


Accounting policies: 


(a) 


(d 


~~ 


The consolidated financial statements include the accounts of the Company and its subsidiaries 
all of which, with the exception of Jagor Resources Ltd. (53% owned), are wholly-owned. The excess 
cost of subsidiaries and businesses acquired over the related net asset values at dates of purchase 
is shown as goodwill and is being amortized over twenty year periods from date of acquisition. 


The Company follows the equity method of accounting for its investment in 50% owned companies. 
Under this method the cost of the Company’s investment is adjusted for its share of undistributed 
earnings or losses and capital transactions of the 50% owned companies. The Company’s share of 
earnings (loss) of these entities is shown separately in the consolidated statement of operations. 


Current assets and current liabilities of foreign operations were converted to Canadian dollars 
using the exchange rate at the date of the balance sheet. Other foreign assets and liabilities were 
converted at the rate in effect at the time the original transactions took place. Revenue and expense 
items were converted using average rates of exchange throughout the year. 


The Company follows the full cost method of accounting for oil and gas operations whereby all costs 
related to the exploration for and development of oil and gas reserves are capitalized. Costs 
capitalized include those related to acquisition of petroleum and natural gas rights, geological and 
geophysical exploration, lease rentals on undeveloped properties, drilling of productive wells and 
applicable overhead expenses. All such costs are depleted on a composite unit-of-production 
method based on estimated proven reserves of oil and gas. Proceeds on disposal of properties are 
ordinarily deducted from such costs without recognition of profit or loss except where such disposal 
includes a major portion of the reserves. 


Direct costs applicable to mineral properties are capitalized and are charged to income when the 
property is abandoned or tests indicate that reserves do not exist in sufficient quantities to obtain - 
commercial production. 


Research and development costs applicable to projects developed by the Company’s research 
and development division which are determined to have material future benefits are capitalized. 
Amortization of such costs is being provided over a seven-year period. Should certain projects be 
determined upon annual review not to have the future benefits originally anticipated the applicable 
costs net of amortization are written off to earnings. 


Start-up costs relating to new areas of operations are being amortized over a five-year period. 
Depreciation of production and related equipment is calculated by the straight-line method at the 


rate of 5%; automotive equipment by the diminishing balance method at rates from 30% to 50% 
depending on useage; rental equipment by the diminishing balance method at the rate of 20%. 


Inventories: 


Inventories consist of the following: 


1975 1974 


a a i Se ee 


Drilling fluids, at lower of cost or 


net realizable value. sks) PS ey ee $494,197 $537,909 
Safety supplies, equipment and parts 


at lower of costornetrealizable value...) 9.) .. 9. ee 244,015 145,842 
Oil; at net. realizable'value (0.0. 2) eee 15,419 26,439 
$753,631 $710,190 


ne ea a a a le ld Dette Ni 
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3. Fixed assets: 


1975 1974 
Accumulated Net book Net book 
Cost depreciation value value 

Production equipment ... 2.9)... $2456;555 85,185 374310 $395,178 
Automotive equipment ......... 287,656 132,323 I Rote re tor} 127,483 
BonLAnLeauipmentws cect ae yeh 126,427 42,123 84,304 56,567 
OTC mE Ra Wiis ike bs oy 2 eee See. « 270,097 155,592 114,505 127421 
$17140:735 415,223 foo pt2 $706,349 


4. Bank indebtedness: 


Current bank indebtedness is secured by a general assignment of accounts receivable, a floating 
charge debenture in the amount of $300,000 and the Company’s shares in Jagor Resources Ltd. 


5. Long-term debt: 


(a) Bank loans— 


The loans, which are secured by certain producing oil and gas properties, bear interest at 1%2% to 
1%% above prime rates and require principal payments of $158,400 annually. Although the loans 
are on a demand basis, a portion is presented as long-term liability in accordance with the present 
terms of repayment. 


9% Series “A” Convertible Debentures — 


The Debentures are convertible into common shares of the Company at a price of 50¢ per share up 
to and including December 14, 1975; thereafter at a price of 62%2¢ per share up to and including 
December 14, 1976; and thereafter at a price of 75¢ per share to maturity on December 15, 1977. 
The Debentures shall be automatically converted to common stock when the market price of the 
stock on the Toronto Stock Exchange is, for a period of ninety consecutive days, above twice the 
highest conversion price in effect during that period. The Debentures are secured by a floating 
charge on the assets of the Company and a specific charge on its producing oil and gas properties 
subject to permitted encumbrances not exceeding $550,000 and on its shares of International 
Drilling Fluids (U.K.) Limited. 


= 


Under the terms of the Debentures, the Company is required to have working capital of at least 
$400,000 or the Debentures become immediately due and payable. This requirement has been 
waived by the Debenture holders for the period October 31, 1975 to April 30, 1976. The Company is 
in the process of arranging alternate long-term financing which would eliminate the working capital 
requirement. 


(c) Other secured liabilities consist of various finance contracts covering certain equipment purchases. 
The contracts are being retired by monthly payments of principal and interest over various periods 
not in excess of three years. 


Amounts to be repaid during the years ending October 31 are: 
1976 — $226,191; 1977 — $851,297 (including $633,000 of Convertible Debentures); 1978 — 
$168,638; 1979 — $158,400 and 1980 — $123,400. 


2 


6. Minority interest: 


The amount standing to the credit of the minority interest has been eliminated by the minority’s share of 
losses in Jagor Resources Ltd. All Jagor losses have accrued to the Company except for the minority 
interest in the amount of $4,630. 
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Capital stock: 
(a) The changes in issued share capital are summarized below: 


1975 1974 
Number of Share Number of Share 
shares capital shares capital 
Balance, beginning ofyear ....... 4,528,623 $4,862,960 4,113,738 $4,437,296 
Issued as partial consideration for 
acquisition of subsidiary ....... 402,774 201,387 — a 
Issued on conversion of 
Series “A’ Debentures ....... 100,000 50,000 372,000 372,000 
Issued upon exercise of stock options . — — 19,050 13,145 
Issued in payment of 
employee bonuses ......... 44,442 27,554 23,030 40,519 
5,075,839 $5,141,901 4,528,623 $4,862,960 


(b) As at October 31, 1975 the Company had reserved a total of 1,491,000 of its authorized but unissued 
shares as follows: 


(i) 225,000 shares under an Employees’ Stock Option Plan 
(ii) 1,266,000 shares to provide for the conversion privilege under the terms of the Series “A” 
Convertible Debentures of the Company. 
Employee stock options to purchase 200,650 shares were outstanding at year end including 57,300 to 
officers and directors. All of the options are at a price of 50¢ per share, are exercisable at the rate of 20% 
per year and expire on December 14, 1980. 


Remuneration of directors and officers: 


Remuneration of directors and officers for the year ended October 31, 1975 aggregated $172,850 (1974 
— $168,697). 


Income taxes: 


(a) The companies follow the tax allocation method of accounting for income taxes whereby the 
income tax provision is based on operations reported in the accounts. Under this method, the 
companies provide for income taxes deferred as a result of claiming capital cost allowance, lease 
acquisition and exploration and development costs, and other allowable expenses for tax purposes 
in excess of the amounts expensed in the accounts. 

The balance sheet shows a deferred tax credit in the amount of $12,938 as a result of individual 
companies in the group having claimed capital cost allowance for tax purposes in excess of 
depreciation in the accounts. 

As at October 31, 1975 the companies made no provision for the possible future tax benefits of 
amounts written-off in the accounts in excess of expenses and depreciation claimed for tax 
purposes as follows: 


Lease acquisition and exploration and developmentcosts ............... $441,000 
Depreciable capital assets: io .n.02 2 ne ee ee 324,000 
01 Ui -] nn ne mt or Pre ee aoe hey ANG oie Me Mane one a (77,000) 
688,000 

Less: Portion of increase in equity of 50% owned 
company which may be taxable ‘upon realizationiaassse nce eee ee (299,000) 
$389,000 


(b) The statement of operations shows a provision for income taxes in the amount of $82,762 in relation 
to loss before taxes of $172,167. The income tax expense is computed on income of individual 
companies which is greater than the consolidated income reported because of losses of certain 


companies in the group. Future tax benefits applicable to these business losses have not been 
recognized in the accounts. 
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10. Prior year’s financial statements: 


(a) The prior year’s extraordinary items consist of the following: 


mecovery,o1income taxes from loss carry-forward-=) 4. 26... - see 2) ee $111,768 

Colmogisaleorshares of SubsidialyicOMpanyars as). ak st ee ee 234,513 (i) 

INelease InrequilyOro0 ys. OWhed COMPANY ara meni ne ae ne en es 598,690 (i) 
$944,971 


(i) Effective August 2, 1974, the Company sold 20% of its shareholdings in International Drilling 
Fluids (U.K.) Limited and 50% of its shareholdings in International Drilling Fluids Limited, a 
Bermuda Company. The Company’s interest in International Drilling Fluids (U.K.) Limited was 
reduced to 50% through an additional equity investment from the purchasing company of 
£500,000 U.K. 


The transactions were accounted for by recording a gain on the sale of subsidiary companies 
shares of $234,513 and by recording an increase in the investment account for 50% owned 
companies of $598,690, being the Company’s increase in equity due to the equity investment by 
the purchasing company. These amounts were taken into income for the year as extraordinary 
items. 


(b) Certain figures in the 1974 financial statements have been reclassified to reflect as one amount 
the results of previously wholly-owned operations that were converted to 50% owned companies 
effective August 2, 1974. 


11. Earnings per share: 


Basic earnings per share have been calculated using the weighted average number of shares out- 
standing during the period. 


12. Acquisition: 


During the year, the Company acquired all the outstanding shares of Bonaventure Petroleums Ltd. in 
consideration for the issuance by the Company of 402,774 common shares and the assumption of a 
liability of $40,000. 


The acquisition has been accounted for as a purchase as follows: 


DCH AS Cm ar as thc A 0 a Ge REE Ge Pee ge lg Cee $232,374 
Workingcapitaldeticiency atacquisition sche ss ns phys aye is ee en lee eee 12,898 
$245,272 

Consisting of: 
AMC ASIOLODCIULCS eiere tgs \n aren oeeenan, Nertin, ACs mK orcs laine eee ae $268,413 
@iNewasselS me hes ce ea ek heed cc ee Pete Rohe Wy Rr hh talc Aan Weatee Matus 4,468 
GIO LeT MtECLe OLRM sine he URW co sis, Carre yeh suieg auc nal ee cu eg eee ma ieee Weis euan tn cea (27,609) 
$245,272 


13. Commitments and contingencies: 


(a) The Company and various of its subsidiaries have entered into lease agreements for premises at 
annual rentals approximating $87,000 as at October 31, 1975 and for various terms expiring up 
1OmO 7.6: 


(b) The Company is a defendant in a lawsuit claiming $185,000 plus interest and costs. The lawsuit 
is being contested by the Company and a counter-claim has been filed. 


(c) Included in oil, gas and mineral properties are term deposits in the amount of $300,000 restricted 
to the payment of the cost for drilling two wells under a farm-in commitment. 


LWA 


14. Subsidiary and 50% owned companies: 
The principal operating subsidiaries of the Company that have been consolidated consist of the 


following: 

Year end 
Trans-Canada Resources (U.K.) Limited October 31, 1975 
Jagor Resources Ltd. October 31, 1975 
Trans-Canada Resources (Bahamas) Limited October 31, 1975 
Bonaventure Petroleums Ltd. March 31, 1975 (a) 
International Drilling Fluids U.S. Inc. October 31, 1975 
Oilind Safety Engineering Ltd. October 31, 1975 
Oilind Safety Engineering Inc. October 31, 1975 
Trans-Canada Resources B.V. October 31, 1975 
The minor and inactive subsidiaries of the Company that have been consolidated consist of the 
following: 
Trans-Canada Exploration & Mining Ltd. October 31, 1975 
Trans-Canada Oils (Sask.) Ltd. October 31, 1975 
International Drilling Fluids Ltd. October 31, 1975 
Oilind Limited October 31, 1975 


The 50% owned companies that have been accounted for by the equity method consist of the following: 


International Drilling Fluids (U.K.) Limited September 30, 1975 
International Drilling Fluids (Bermuda) Limited September 30, 1975 
International Drilling Fluids (Netherlands) B.V. September 30, 1975 
International Drilling Fluids Espana, S. A. September 30, 1975 
Oilind Safety Engineering (intl.) Ltd. September 30, 1975 


(a) Bonaventure Petroleums Ltd. has been consolidated to October 31, 1975. The Company was 
acquired during the year and accordingly the year end has not been changed to that of the parent. 


Auditors’ Report 


To the Shareholders of 
Trans-Canada Resources Ltd. 


We have examined the consolidated balance sheet of Trans-Canada Resources Ltd. and subsidiary 
companies as at October 31, 1975 and the consolidated statements of operations and deficit and changes in 
financial position for the year then ended. Our examination of the financial statements of Trans-Canada 
Resources Ltd. and those subsidiaries of which we are the auditors included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. We have relied on the reports of other auditors who have 
examined the financial statements of other subsidiaries and 50% owned companies. 


In our opinion these consolidated financial statements present fairly the financial position of the companies 
as at October 31, 1975 and the results of their operations and the changes in their financial position for the 
year then ended, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


In accordance with Section 212 of the British Columbia Companies Act we report that, in our opinion, due 
provision has been made for minority interests. 


Calgary, Alberta Tan Le ee ca 


January 15, 1976 Chartered Accountants 


18 


I AND SUBSIDIARY COMPANIES 


Five Year Financial and Operating Review 


1975 1974 1973 1972 1971 
Revenue: eae 3 a os ceed 
SEI ot hal & Beh Ue ce On ee $ 5,087,985 7,780,712 5,220,265 5,024,910 2,740,759 
Oil and gas production revenue after royalties 565,547 427,371 323,343 209,009 176,214 
Othe peereptrntneicms seen hose Sk ee Bie on. — _ — 165 23,315 
5,653,532 8,208,083 5,543,608 5,234,084 2,940,288 
Costs and Expenses: 
COSWOSaleS Menta geet tte cece ay le Seen 3,955,457 5,667,335 4,389,457 3,954,569 2,153,088 
Administration, sellingand general ......... 1,056,842 1,898,081 1,245 253 1,134,160 453,933 
IWteL CSUR egae et een ryt Rye es ee pee 213,462 204,262 187,122 111,393 33,635 
Depreciation, depletion and amortization ...... 359,679 305,718 AUS STE 205,386 93,158 
Research and development costs written off 14,898 45,394 real 75,426 _ 
Mineral properties writtenoff ............ 70,690 _ 37,174 1,483,945 140,210 
5,671,028 8,120,790 6,134,888 6,964,879 2,874,024 
(17,496) 87,293 (591,280) (1,730,795) 66,264 
Other Income (Expenses) 
(Loss) from discontinued operations ........ = — (196,517) = = 
Gain (loss) onasset disposals ............ (119,436) 59,428 Weiler 3,842 14,997 
Share of earnings of 50% owned companies (35,235) 64,252 48,026 — — 
Minority interests inloss ofsubsidiary ........ 4,630 37,201 16,861 — — 
INCOME taAXCS MA Woe es ee ee a ee (82,762) (220,070) (30,724) 84,000 (22,000) 
Net earnings before extraordinary items ........ (250,299) 28,104 (752,487) (1,642,953) 59,261 
ExtraondinanvalnCOme@mma a siemens st vane ae eu ts _ 944,971 = — ae 
NECCeTIMG IOS) 22505550506 0nsuns $ (250,299) 973,075 (752,487) (1,642,953) 59,261 
Pemsiace arate ae eer eh TR). Pe $ (.05) 22 (.24) (.62) 02 
Cas iiillO Wiemann. er i er a ey $ 369,075 386,132 (257,801) 37,804 314,629 
Cashitlowipenshareaeemeen es Sane ee ene $ .08 09 (.08) 01 13 
BALANCE SHEET DATA: 
Working capital (deficiency) ............. $ 7,242 132,694 229,599 (877,920) 127,828 
Investment in50% ownedcompanies ........ 1,325,481 1,249,101 56,919 — — 
Capitalassets —— Mets s cases le cee & ee eS 3,006,373 2,702,860 Ps fekehy eke) 2,251,863 3,017,195 
Bong=tenmidebimemamrmacmr cares 24 es) vaca ay G 1,301,735 1,202,975 1,527,446 491,032 561,888 
Shajenoldersaequily memrsmer: anionic cael che 3,574,318 3,545,676 2,119,737 1,446,804 3,089,757 
COMMON STOCK: 
SAVES QUISEMCHING) -565¢ 655055054006 5,075,839 4,528,623 4,113,738 2,643,317 2,643,317 
Share trading range: 
Quarter ending: Jan. 31 April 30 July 31 Oct. 31 
ye) == Tale lth ce coca: oe Sete eye ge eee Cee ee $1.98 $1.78 $1.15 $ .90 
SSO “in 5 ce ee St Ree ee ole ee .90 .96 Th 42 
URNA altel 4 ace occa Soe Cee eee ae 13 {oX6} .69 58 
SSN WONG 52 5 uns hy GM LEG ROC re 39 doy7/ Foil .43 
GROSS PRODUCT SALES: 
Crude oil: 
Salesi—=1DalelStmaraara mate a te ose es y ceaud. eas 97,400 138,600 127,150 103,000 84,000 
‘Salest— barrels’ perdays-e.6. 226 4 44 5 4s 267 380 348 282 230 
Price per barrel beforeroyalty .......... $7.15 $5.02 $3.09 $2.47 $2.47 
Natural gas: 
SEES S=(V (GIS hs ohh GAS aoe ee caecum ese 66,937 a = = = 
Salese MCP perday 4 oe 646 a asc ea es 183 = — — _ 
Price per MCF beforeroyalty ........... $ .62 _— — — — 
LAND HOLDINGS: 
GROSSIACT OSM tence cline diols tate. rae ot 2,361,043 10,619,101 10,144,904 5,262,823 7,222,653 
INENGEYERES 5 “Gia lig ome Go emer oe ey arcane Cnn me eS 67,274 409,267 361,137 141,999 603,359 
RESERVES — GROSS (2) 
UUM bIS:) eee arty mae a eres iste cs lane ace, oz veel 3,532 9,490 7,640 6,835 5,920 
CEGIMIMIGIAW. 33 oO) Gamoten lost emer eacer: 12,300 11,250 10,000 — — 
NWIMIBERVORISMIALONEES 5 non 66 6 oon OS 79 74 87 By/ 46 


Notes 


(1) Tax allocation accounting was retroactively adopted in 1974 and prior years have been restated accordingly. 
(2) Includes proven and probable reserves before deducting royalties and excludes minority interests in subsidiary companies. 


Gross volumes (rather than net which would provide a deduction for royalties) are reported to facilitate comparisons 


which would otherwise be distorted by changes in basic royalty rates and supplementary royalties which vary with sales 
prices. No estimated reserves included for U.K. North Sea Block 3/7. 


(3) Effective August 2, 1974 the Company's interest in two subsidiary companies was reduced to 50%. The 1974 figures 


consolidate results of these companies to July 31 at which time the equity method of accounting was adopted. 
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Bonaventure Petroleums Ltd. 


Service Industries Division 

Oilind Safety Engineering Ltd. 

Oilind Safety Engineering Inc. 

Trans-Canada Resources B.V. 

Trans-Canada Resources (Bahamas) 
Limited 

Oilind Safety Engineering (Int'l) Ltd. 

International Drilling Fluids (U.K.) 
Limited 

International Drilling Fluids 
(Bermuda) Limited 

International Drilling Fluids 
Netherlands B.V. 

International Drilling Fluids 
Espana S.A. 


T.C.R.’s 
Interest Incorporation 
53% Canada 
100% U.K. 
100% Alberta 
100% Alberta 
100% Delaware 
100% Netherlands 
100% Bahamas 
50% Bermuda 
50% Uae 
50% ' Bermuda 
50% Netherlands 
50% Spain 
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